#001035 py- il

SKADDEN, ARPS, SLATE, MEAGHER & FLOM LLP C
1440 NEW YORK AVENUE, N.W. FIRM /AFFILIATE OF FICES
WASHINGTON, D.C. 20005-2111 BOSTON
N CHICAGD
TEL: (202} 371-7000 Los et e
NEWARK
FAX: 202 393-5760 MEW YORK
DIRECT DlAL http:/fwww.skadden.com PALO ALTO
SAN FRANCISCO
[EogrR‘S;";IXS‘IO WILMINGTON
(2021 37 | -7947 BELING
. BRUSSELS

EMAIL ADDRESS

PJOHNSON{DSKADDEN . COM :g;';“:gi;
LONDON
COMMENT oo
FARIS
SINGAPORE
May 29, 2001 Tokvo
TORONTO
Sccretary of the Commission Jonathan G. Katz
Office of the Secretariat Secretary S
Commoeodity Futures Trading Securities and Exchange Con‘j}nisswn
Commission 450 Fifth Street, N.W. =
Three Lafayette Centre Washington, D.C. 20549-0609° < ey
1155 21st Street, N.-W. - 5 L1
Washington, D.C. 20581 r Cn
.
Att'n: Office of the Secretariat A =
! ™J

RE: Narrow-Based Security Indexes/File No. S?—l 18}
Dear Sir or Madam: h

In the case of foreign security futures, the mantra of "investor
protection” must be tempered by the need of smaller economies to attract U.S.
imvestment in order to reach their full potential, improve their citizens' quality of life,
and foster democratic institutions. U.S. investment is provided largely by hedge
funds and sophisticated institutional investors for which many SEC and CFTC
regulations have already been waived.

At a minimum, the CFTC and SEC should allow full participation by
U.S. institutions in both narrow-based stock index futures and single-stock futures
listed on foreign exchanges outside the joint program being created to protect other
mvestors.
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cc: The Honorable James E. Newsome
The Honorable Laura S. Unger
The Honorable David D. Spears
The Honorable Isaac C. Hunt, Jr.
The Honorable Barbara Pedersen Holum
The Honorable Paul R. Carey
The Honorable Thomas J. Erickson



